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ABSTRACT

The purpose of this research is to investigate the return rate and risk on investment. And also evaluate the
value of securities compared with a market price in Food and Beverage Industries by using the Top 10 highest
value of the securities in 2019. In this study, the researcher accumulates the data from 2 Jan 19 to 30 Dec 19 as
244 days in total. The calculation of the rate of return and risk of securities by applying the Capital Asset Pricing
Model (CAPM) in the SET Index. To compute the market yield through the usage of the return on investment of
the 1-year Treasury bill per month as a measure of Risk-Free Rate.

As the result of the analysis, the yield of the securities from the CAPM theory of each company to consider
the risk of the securities by observing the beta coefficient was found that securities with a higher beta coefficient
of the market will require the rate of return higher than the market's rate of return. Securities with less beta
coefficient than the market are CPF, M, TFMAMA, PB and TVO. Securities with a higher beta coefficient such as
MINT, OSP, CBG, TU and TFG, have a higher beta coefficient than the market and also have a higher expected
rate of return than the market. To clearly that the yield on securities varies with the security's risk which follows
the rules of High Risk and High Return as High risk should be obtained the high return as well for compensate the
risk that arises.The results of the valuation of common stocks were found that the study on the valuation of securities
by analyzing the constants of the regression equation and taking beta values and the expected rate of return of each
security to compare with the stock market line to examine which securities price higher than the appropriate price,
known as overvalued. Whereas, the securities price lower than the appropriate price to name as Undervalued.

Besides, All securities are below the SML line, indicating that all securities yield less than the market, at the same



level of risk as to the market, that securities prices are greater than they should be also called the Overvalued. In
the future, the price of the securities will drop and the returns will increase to the same level as the market.
Therefore, investors should sell securities due to the high price and lower returns than the market. Before, the prices

of securities in the food and beverage industry will drop to reach the equilibrium level of the market in the future.

Keywords : Return on investment, Investment risk, Securities valuation
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